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DAILY RESOURCES BULLETIN by Gavin Wendt

Monday 11 ™ August, 2014

YTC Resources — Hera commissioning remains on sched ule for Q3 2014 — Maintain Spec Buy

Aurelia Metals (ASX: AMI, Share Price: $0.38, Market Cap: $126m) is our preferred emerging copper
exposure. We introduced the company to our Portfolio during July 2011 and our most recent coverage of
the stock was in MLW 161 during April 2014. The company is now in full-scale development mode with
respect to its Hera gold project in NSW, with first production scheduled for Q3 2014.

Aurelia has provided a detailed update with respect to development progress at Hera, with underground
development rates well above schedule, process plant commissioning now well underway, and high-grade
results from outside of the Hera Reserve on the eastern and western side of the Hera Main Lens.
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Market Significance

Aurelia’s share price has doubled from around $0.20 during May to a recent high of $0.40 during August,
on the back of robust trading volumes. The improvement is a direct result of growing market awareness of
the company’s emerging production status, with project commissioning on schedule for Q3 2014.
Importantly, the patience shown by Aurelia shareholders over the course of the past few years (in what
has been an extremely difficult market environment) is set to be handsomely rewarded. Upside is provided
by the nearby Nymagee copper deposit, which has the potential to provide an expanded development.
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Announcement Detalil

The company has provided an update on development and exploration activities at its Hera-Nymagee
Project, near Cobar in NSW. Importantly, work is continuing smoothly at the Hera underground mine, with
underground development rates well ahead of schedule. The underground advanced by 277 metres
during June and 353 metres during July, compared with budget of 270 metres per month.

The continued over-performance on the rate of underground development and the revised scheduling
means the mine has now established considerable operational flexibility demonstrated by:

0 ~42,000 tonnes of ore already at the Run-of-Mine (ROM) stockpile at surface ready for mill
commissioning;
0 2 completed ore levels with the first stope drilled ready for blasting; and

o Ore development on the 335 and 360 levels on the Hera Mains Lens South continue to produce
high grade ore to the stockpile.

3D schematic showing completed Hera Mine developmen  tto date (grey), underground drilling completed
(red) and the position of the existing Hera Reserve s being: Main Lens (blue), Hays Lens (light blue) a  nd far
West Lens (Pink)
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Underground drill-holes, drilled at the southern end of the Hera deposit, have returned a further set of
high-grade results from outside the Hera Reserve on the eastern and western side of the Hera Main Lens.
Results include:

0 10 metres @ 6.0g/t Au, 139/t Ag, 1.8% Pb and 1.6% Zn (HRUDO0G64)
0 7.0 metres @ 9.3g/t Au, 139/t Ag, 1.2% Pb (HRUDO064)
0 3.1 metres @ 80.9g/t Au, 249/t Ag, 1.1% Pb and 1.6% Zn (HRUDQ78ext)
0 4.2metres @ 179/t Au, 69/t Ag, 0.9% Pb and 1.9% Zn (HRUDOQO75ext)
0 3.9 metres @ 10.8g/t Au, 129/t Ag, 3% Pb and 7.8% Zn (HRUDOS8O0 ext)
The position of these drill-holes, together with previous underground drill-hole results from outside the

Hera Reserve, are shown in plan below. The results are likely to result in high-grade additions to the
existing Reserves.

| HRUDO8Oext: 3.9m @ 10.8g/t Au, 11.8% Pb+7Zn |

HRUDO78ext: 3.1m @ 80.9g/t Au, 2.7% Pb+Zn
—
b HRUDO75ext:4.2m @ 17g/t Au, 2.8% Pb+Zn

| HRUDO67: 2m @ 13.64g/t Au, 3.3% Pb+Zn |
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N HRUDOE6:3.1m @ 349/t AU, 5.2% PotZn | o

HRUDO65: 2m @ 10.5g/t Au, 7.5% Pb+Zn |

Plan of Hera South showing existing Reserves (in bl ue), mine development (in grey) and recent drillre  sults
outside the Hera Reserve. New Results highlighted i  n yellow.

Hera process plant commissioning is now well underway, with key progress including:

Primary and secondary crushing circuit is effectively commissioned and operating well above
design capacity

The plant has been operated on a number of continuous runs of up to 6 hours processing waste
rock through most of the completed plant, including the following areas:

Primary and secondary crushing circuit
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Crushed rock reclaim, secondary screens and tertiary crushing circuit
Mill and gravity circuit

Float feed thickeners and rougher floatation circuit

Tails feed thickeners and disposed to tailings

Wet commissioning of the regrind circuit, leach circuit and filter press are continuing with the
commissioning of Merrill Crowe Circuit due to commence in the next few days

First ore is now expected to be introduced to the circuit this coming week

Technical Significance

One of the biggest risks with respect to an emerging production company is meeting production timelines.
Importantly, Aurelia is well on schedule with respect to plant commissioning and underground mine
development, further reinforcing our confidence in the company and its management abilities.

Project Background

The Hera - Nymagee development comprises the 95%-owned Hera gold-base metal deposit and the 95%-
owned Nymagee copper deposit. Both deposits are contained within the Cobar Basin of NSW, which also
hosts numerous other mineral deposits, including the CSA, Peak and Endeavor polymetallic mines.

Aurelia anticipates C1 operating costs of ~A$400/o0z (after lead-zinc credits). Hera has a current ore
reserve of 423,4710z AuEq at average grade of 7g/t AuEq, providing a mining inventory of over 390Koz
AuUEq over the minimum life of mine of just over 7 years.
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Summary

All of the hard work of the past few yearsisnow s et to pay off for and given the nature of Cobar-
style ore-bodies; there is enormous resource upside that should translate into a long-life
operation. Accordingly, we maintain our Speculative Buy recommendation on Aurelia Metals

around $0.38 for those investors without existing e Xposure.
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